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SUBJECT:STRATEGY FOR USE OF EXCESS CURRENCIES 

ATTENTION: SCIENCE ATTACHE RICHMOND 

1 . PLEASE CAUTION US DELEGATION TO JOINT WORKING GROUP ON 
MEDICAL COOPERATION TO AVOID ANY DISCUSSION IN THE WORKING 
GROUP CONCERNING SPECIFIC LEVELS OF NEW USG FINANCING 
BEYOND CURRENT FISCAL YEAR OR DECLINING USG LOCAL CURRENCY 
BALANCES. PENDING FURTHER WORK AND DECISIONS HERE, WE ARE 
STILL UNCERTAIN HOW CRITICAL THE SITUATION IS AND WHAT 
THE IMPACT MAY BE ON SPECIAL FOREIGN CURRENCY PROGRAMS. 

UNTIL WE KNOW, ANY DISCUSSIONS OF THE PROBLEM WITH THE 
EGYPTIANS WOULD BE PREMATURE AND POTENTIALLY HARMFULL. 
WHEN WE KNOW, SUCH DISCUSSIONS SHOULD BE HANDLED BY THE 
EMBASSY IN THE BROAD CONTEXT OF ALL SPECIAL FOREIGN 
CURRENCY PROGRAMS PLUS LOCAL CURRENCY ASSISTANCE PROGRAMS. 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 140630 


2. SHOULD THE SUBJECT ARISE, THE US DELEGATION SHOULD STATE 
ONLY THAT THE LEVELS OF NEW FINANCING WITH EXCESS EGYPTIAN 
POUNDS FOR SPECIAL PROGRAMS IN FUTURE YEARS ARE UNCERTAIN. 
AND ARE SUBJECT TO DETERMINATION OF USG PRIORITIES 
PARTICULARLY IN THE CONGRESSIONAL APPROPRIATION PROCESS. 
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